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June 4, 1979

RECORDATION 31)

ol 3 P ! . . ..P;O 3 ? X am . .
JUR 519798 70 PH- <5 gyatamsan, B,
' . INTERSTATE COMMERCE COMMISSIUN - '
Secretary of the Interstate =
, Commerce Commission
WaShington,zD C. 20423

vDear Secretary

4 Pursuant to T1tle 49, Section 11303 U.S.C., Republic
"National Bank of Dallas, a party to the mortgage 1nstrument
hereinafter mentioned, is submitting herewith for recordation
three copies of the securlty agreement dated June 4, 1979,
each bearing original signatures and all of which have been
- .acknowledged pursuant to the requirements of 49 CFR 1116.3.
"In accordance with 49 CFR 1116.4, we furnish the following
information:

: o Mortgagor: Diboll Leasing Company, P..OﬂyBox 636,
Diboll, Texas 75941. '

. Mortgagee: Republic National Bank of Dallas,
P. 0. Box 225961, Dallas, Texas 75265.

Equipment (Collateral) Twenty (20) 70- Ton, 50'6"
- Single Sheath Boxcars with Single 10' Sliding Doors centered
ol each car, Nailable Steel Flooring, Lading Anchors, AAR :
Platé "C", manufactured by FMC Corporation, Portland, Oregon,
"A.A.R. Mechanical Designation XM, bearing reporting markings
.and identifying marks TSE -5001 through TSE 5020, inclusive,
‘including appurtenances and additions thereto, substltutlons
therefor, and all parts and accessories used in connectlon
therew1th and the proceeds therefrom.

We are also enc1051ng herew1th a cashier's check
_1n the sum of $50.00 to cover the filing cost.

' m . We request“%h“gltﬁjcg%aaﬂlty agreement be duly
. recorded and returned to ollow1ng attorneys
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Zeleskey, Cornelius, Rogers
.. 'Hallmark & Hicks

‘P. 0. Drawer 1728

Lufkin, Texas = 75901
Attention: . Jack D. Hicks

Your attention to the fore901ng matter will be

‘apprec1ated
‘Yours truly,
REPUBLIC NATIONAL BANK OF DALLASN
Michael L. Kindred,
Assistant VicevPresident"
cc: Mr. Jack D. Hicks

Zeleskey, .Cornelius, Rogers,
Hallmark & Hicks

P. O. Drawer 1728

Lufkin, Texas 75901..

Mr. Ward R. Burke

" Burke, Leach & Sloan |

P.0O. Box 777

- Diboll, Texas 75941

ccr

Mr. Ira D..Einsohn
Gardere, Wynne, Jaffe & DeHay

- 1700 Republlc National Bank Bldg
Dallas, Texas 75201
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Dear Sif:

The enclosed document(s) was recorded pursuant to the provi- :
sions of Séction 11303 of the Interstate Commerce Act, 49 U,5.C,

, and assigned re-

11303, on ¢ /5779 2 3:50pm

cordation number(s).1 9428 ,80429,10430,10431,10832,10433, 10434 10435
10436,10437,10438

10439,10440, 10441
10442,. 1044310444

[ fir 10445, 10446,10447

10448, 10449 10450
. G. Hogyhe, Jr. 10451, 10452 10453
.Secretary . 10454

Sincerely yours,

- Enclosure(s)

SE-30
(3/79)
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SECURITY AGREE%E

h oat=_June 4., 1979
ONSTATE commeRe commssigy -

A. PARTIES ' [[]inerivibuaL @coaponaﬂom __JparTneERSHIP [ jOTHER
1. Secured party 2. Debtor ‘
REPUBLIC NATIONAL BANK “’“E”DIBOLL LEASING COMEfAl\i¥ or CHIEF EXECUTI\)E OFFICE
OF DALLAS [Jresioenvee [ B5ARG3S Ao A Al
usiness}
PACIFIC AND ERVAY STREETS Street pusines:
DALLAS, TEXAS 75201 Mailing P. O. BOX 636 ‘
City Diboll CountyAngelina Swaare TexasZip 75941

B. AGREEMENT

1. Security interest. Subject to the applicable terms of this agreement, debtor grants to secured party a security interest in the col-
lateral to secure the payment of the obligation. _

C. OBLIGATION
1. Description of Obligation. The following obligations (obligation) are secured by this agreement:

a. All debt, obligations and liabilities of debtor to secured party, now or hereafter existing, arising directly between debror and
secured party or acquired outright, conditionally or as collateral security from another by secured party, absolute or contin-
gent, joint or several, secured or unsecured, due or not due, contractual or tortious, liquidated or unliquidated, arising by op-

_eration of law or ctherwise, direct or indirect, and including but not limited to any debt, obligation or lability of debt-
or to secured party as a member of any partnership, syndicate, association or other group, whether incurred by debtor as princi-
pal, surety, indorser, accommodaticn party or otherwise. . _

. All debt, obligations, and liabilities of debtor to any person to the extent of any participation or interest therein created or
acquired for such person, or granted to sugl person by secured party.

o-

o

All costs incurred by secured party to obtain, preserve, perfect and enforce this security interest, collece the obligation, and
maintain, preserve, collect .and enforce the collateral, and including but not limited to taxes, assessments, insurance premiums,
repalirs, reasonable attorney’s fees and legal expenses, feed, rent, storage costs and expenses of sale.

d. Interest on the above amounts, as agreed between secured party and debtor, or if there is no such agreement, at the highest law-
ful rate.

e. All.debt, obligations, and liabilities of - :
to secured party of the kinds described in this Item C, now existing or hereafter arising,

D. COLLATERAL
1. Description of Collateral. The security interest is granted in the following {collateral): (If collateral includes crops growing or to
be grown cr timber to be cut, describe real estate and name record owner.)

% Twenty (20) 70 Ton, 50'6" Single Sheath Boxcars with single 10°
sliding doors centered on car, nailable steel flooring, lading
anchors, AAR Plate "C", manufactured by FMC Corporation, having
serial numbers TSE 5001, TSE 5002, TSE 5003, TSE 5004, TSE 5005,
TSE 5006, TSE 5007, TSE 5008, TSE 5009, TSE 5010, TSE 5011,

TSE 5012, TSE 5013, TSE 5014, TSE 5015, .TSE 5016, TSE 5017,

TSE 5018, TSE 5019, and TSE 5020, respectively, together with

any and all rights, titles and interest of Debtor as lessor in
and to any and all leases of each and every one of the foregoing
described Boxcars and any and all extensions thereof, together
with all income, receipts, service charges, rentals, payments

and other moneys due or to become due to Debtor, his or its
heirs, devisees, beneficiaries, legal representatives, successors
or assigns, under any and all of said leases and any all exten-
sions or renewals thereof.

b. All proceeds and proaucts of, substitutes and replacements for, accessions, attachments and other additions to, and tools. parts
and equipment used in connection with, the above collateral and returned or repossessed collateral. :

c¢. All property similar o the above hereafter acquired by debtor.

d. The balance of every deposit account of debtor under control of secured party and anv other claim of debtor against secured
party, now or hercafter existing, and all money, instruments, securities. documents, chatzel paper. credits, claims, demands and
any other property, righis and interests ¢f debtor which at any time shall come into the possession or custody or under the con-
troi of secured party or any of its agenus, affiliates or correspondents, for any purpose, and shall include the proceeds (includ-
ing dividends payable or distributable in cash. property. ur stock, and shares or other proceeds of conversions or splits of any
securities in collateral} of any thercof. Secured party shall be deemed to have possession of any of the collateral in transig to or
set apart for it or any of its agents, affiliates or correspondents. The holder of any participation in the obligation shali have a
right of setoff to satisfy the obligation with respect to any obligation of such holder to debtor.

e. All policies of insurance covering the collateral and proceeds thereof,
2. After Acquired Consumer Goods. The security interest hereunder shall atrach to alter acquired consumer goods only to the

extent permitsed by Sec. 9.204 (L) of the Texas Uniform Commercial Code (UCC).

72-931/61 REV. 12(73
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E. DEBTOR'S WARRANTIES - -

1. Financing Statements. No financing statement covering the collateral is on file in any public office, except the financing state-
ments relating to this security interest.

2. Ownership. Debtor owns or will use the proceeds of any loans by secured party to become the owner of the collateral free from
any prior lien, security interest or encumbrance except liens for taxes not yet due and the security interest hereunder.

3. Fixtures and Accessions. None of the collateral is affixed to real estate or is an accession to any goods, or will become a fixture
or accession, except as expressly set out herein,

4. Claims of Debtors on Collateral. All account debtors and obligors whose obligations are part of the collateral are to the extent
permitted by law prevented from asserting against secured party any claims or defenses against liability thereon.

5. Accuracy of Financial Statements. All balance sheets, earnings statements and other financial data which have been or may here-
after be furnished to secured party to induce it to make this agreement or in conjunction herewith truly represent or shall truly represent
the financial condition and operations of debtor as of the dates and for the periods shown thereon; and all other information, reports, pa-
pers and data furnished to secured party are or shall be, at the time furnished, accurate and correct in all material respects and complete
insofar as necessary to give secured party a true and accurate knowledge of the subject matter.

F. DEBTOR'S COVENANTS

1. Obligation and this Agreement. Debtor shall promptly perform all of his agreements herein and in any promissory notes or other
agreements between him and secured party.

2. Ownership of Collateral. At the time debtor pledges, sells, assigns, or transfers to secured party or grants secured party a security
interest in any collateral, debtor shall be the absolute owner thereot and shall have the right to pledge, sell, assign or transfer the same,
Debtor shall defend the collateral against all claims and demands of all persons at any time claiming the same or any interest therein
adverse to secured party.

3. Insurance. Debtor shall insure the collateral with companies acceptable to secured party against such casualties and in such
amounts as secured party shall require. All insurance policies shall be written for the benefit of debtor and secured party as their
interests may appear, or in other form satisfactory to secured party, and such policies or certificates evidencing the same shall be
furnished to secured party. All policies of insurance shall provide for written notice to secured party at least 10 days prior to can-
cellation. Risk of loss or damage is debtor’s to the extent of any deficiency in any effective insurance coverage. Secured party is
hereby appointed debtor’s attorney-in-fact to indorse any draft or check payable to debtor in order to collect any return or unearned
premiums or the proceeds of such insurance.

4. Maintenance. Debtor shall keep the collateral in good condition, and free from liens and other security interests (except liens for
taxes not yet due), and shall not create or suffer to exist any lien or security intest in collateral hereafter acquired except for the se-
curity interest hereby granted.

5. Secured Party’s Costs. Debtor shall pay all costs necessary to obtain, preserve, perfect, defend, and enforce this security interest,
collect the obligation, and preserve, defend, enforce, and collect the collateral, including but not limited to taxes, assessments, insir-
ance premiums, repaus, reasonable attorney’s fees and legal expenses, feed, rent, storage costs and expenses of sales. Whether collateral
is or is not in secured party’s possession, and without any obligation to do so, secured party may, at its option, pay any such costs and
expenses, discharge encumbrances on collateral, and pay for insurance of collateral. Debtor agrees to reimburse secured party on demand
for any costs so incurred.

6. Information and Inspection. Debtor shall furnish secured party any financial statements or reports and any information with
respect to collateral requested by secured party, allow secured party to inspect the collateral, at any time and wherever located, and
allow secured party to inspect and copy, or furnish secured party with copies of, all records relating to the collateral and the obligation.
Debtor shall furnish secured party such information as secured party may request to identify inventory, accounts receivable, and general
intangibles in collateral, at the time and in the form requested by secured party. Debtor upon request shall deliver to secured party
shipping and delivery receipts evidencing the shipment of goods and invoices evidencing the receipt of, and the payment for, inventory
in collateral. :

7. Additional Documents. Debtor shall sign any papers furnished by secured party which are necessary in the judgment of secured
party to obtain, maintain and perfect the security interest hereunder and to enable secured party to comply with the Federal Assign-
ment of Claims Act or any other federal or state law in order to obtain or perfect secured party’s interest in collateral.

8. Parties Liable on Collateral. Debtor will preserve the liability of account debtors, obligors, and secondary parties to the obliga-
tions of others which are part of collateral. Secured party shall have no duty to preserve such liability , but it may do so.

9. Modification of Accounts, etc.; Sale of Inventory. Without the written consent of secured party, debtor shall not agree to anv
modification of any of the terms of any accounts, chattel paper or instruments in collateral, nor sell or otherwise dispose of inventory
in collateral except in the ordinary course of business. ‘ :

10. Right of Secured Party to Notify Account and Contract Debtors. Secured party shall have the right at any time, whether debror
is_or is not in- default hereunder, to notify persons obligated on any instruments, accounts, chattel paper, or contracts which are part of
the collateral to make pac(ments directly to secured party and secured party may take control of all proceeds of any collateral.

Until such times as secured party elects to exercise such rights, debtor, as the agent of secured party, shall collect and enforce all such
contracts, accounts, instruments and chattel paper.

11. Delivery of Receipts to Secured Party; Rejected Goods.  Upon secured party’s demand, debtor will deposit upon receipt
_all checks, drafts, cash or other remittances in payment of an instrument, or on account of accounts or contracts or received as proceeds
of inventory in collateral or as proceeds of any other collateral in a special bank account in a bank of secured party's choice over which
seeured party alone shall have power of withdrawal. The funds in said account shall be held by secured party as security for the obliga-
tion. Said proceeds shall be deposited in the form received, except for the indorsement of debtor where necessary to permit collection
of items, which indorsement debtor agrees to make, but which secured party is authorized to make on debtor’s behalf. Pending such de-
posits, debtor agrees that it will not mingle any such checks, drafts, cash or other remittances with any of debtor’s other funds or prop-
erty, but will hold them separate and apart therefrom and upon an express trust for secured party until deposit thereof is made in the
special account. Secured party may from time to time apply the whole or any part of the funds in the special account against the
obligation. Any portion of said funds on deposit which secured party elects not to apply to the obligation may be paid by secured
party to debtor.
Unless secured party notifies. debtor in writing that it dispenses with any one cr more of the following requirements, debtor will

a. Inform secured party immediately of the rejection of goods, delay in delivery or performance, or claim made, in regard to any
account, chattel paper, or general intangible in collateral;

b. Keep retumed.goocfs segregated from debtor’s other property, and hold such goods as trustee for secured party until it has
paid secured party the amount loaned against the related account or chattel paper and deliver such goods on demand
to secured party; :

c. Pay secured party the unpaid amount of any account in collateral (i) if such account is not paid when due; (ii) if purchaser
rejects the goods or services; or (iii) if secured party shall at any time reject the account as unsatisfactory. Secured party
may retain any such account as security and may charge any deposit account of debtor with any such amounts.

12. Records of Collateral. Debtor will at all times maintain accurate books and records covering the collateral. Immediately upon the
execution of this agreement, debtor will mark all books and records with an éntry showing the absolute assignment of all accounts in col-
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lateral to secured party and secured party is hereby given the right to audit the books and records of debtor relating to collateral at any
time and from time to time. The amounts shown as. to each account on debtor's bocks and on the assignment schedule, if any, will be
the true and undisputed amount owing and unpaid thereon, and no agreements for modification, deduction, discount or partial pay-
ment shall have been made with respect to any account, instrument or chattel paper, except as revealed to secured party in writing.

13. Disposition of Collateral. At any time the disposition of any collateral gives rise to an account, chattel paper or instrument, debt-
or shall immediately notify secured party, and upon request of secured party shall assign or indorse the same to secursd party. No
collateral may be disposed of by debtor in any manner without the prior written consent of secured party, except inventory sold in the
ordinary course of business.

14. Accounts. Each account in collateral will represent the valid and legally enfcrceable obligation of third parties, and shall not be
evidenced by any instrument or chattel paper. No obligation of any third party in collateral shall be subject to setoff, counterclaim, ad-
justment, or defenses. '

15. Location of Accounts and Inventory. Debtor shall give secured party written nctice of each office of debtor in which records of
debtor pertaining to accounts in collateral are kept, and each location at which inventory in collateral is or will be kept, and of any change
of any office or location. Except as such notice is given, all records of debtor pertaining to accounts are and shafl be kept in the loca-
tion shown at the beginning hereof, and all inventory is and shall be kept at debror’s address shown above.

16. Notice of Changes. Debtor will notify secured party immediately of any material change occurring in or to the coilateral, of a
change in debtor’s residence or location, or a change in any fact or circumstance warranted or represented by debtor in this agreement
or furnished to secured party, and of any event of default.

17. Use and Removal of Collateral. Debtor will not use the collateral illegally or encumber the same and will not permit the collateral
to be affixed to real or personal property without the prior written consent of secured party. Debtor will not permit any of the collateral
to be remaved from the locations specified herein without the written consent of the secured party. Debtor will not sell, lease, ather -
wise transfer, manufacture, process or assemble the collateral, or furnish the same under contracts of service, except in connecton with
consumption, sale or lease of inventory in the ordinary course of business.

"18. Possession of Collateral. If the collateral is chattel paper. documents, or investment securities or other instruments, debtcr agrees
that secured party may deliver a copy of this agreement to the broker or other seller thereof or any other person in possession therecf
and that such delivery shall constitute notice to such person of secured party’s security interest therein and shall zonstiture debror’s
express instruction to such person to deliver to secured party certificates or other evidence of the same as soon as available. Debtor will
deliver all instruments, securities, documents and chattel paper which are part of the collateral and in debtor’s possession to the secured
party tmmediately, or, if hereafter acquired, immediately following acquisition, appropriately indorsed to secured party’s order, or with
appropriate powers, and regardless of the form of any indorsement on any such collateral, debtor hereby waives presentment, demand,
notice of dishonor, protest, and notice of protest and all other notices with respect thereto.

19. Chattel Paper. Debtor has perfected or will perfect a security interest, using a method satisfactory to the secured party, in goods
covered by chattel paper in collateral.

20. Consumer Credit. Whenever any collateral, or proceeds of any collateral, includes obligations of third parties to debtor such as
accounts, chattel paper orinstruments; the transactions giving rise to the collateral shall conform in all respects to the applicable require-
ments of any state or federal consumer credic law, and debtor shall hold secured party harmless and indemnify secured party against any
cost. loss or expense of secured party, including attorney’s fees, arising from debtor’s breach of this covenant.

21. Change of Name.  Without the written consent of secured party, debtor shall not change his name.

22. Power of Attorney. Debtor appoints secured party debtor’s attorney in fact with full power in debtor’s name and behalf to do
every act which Jebtor is obligated to do hereunder; however, nothing in this paragraph shall be construed to obligate secured party to
take any action hereunder.

G. RIGHTS AND POWERS OF SECURED PARTY

1. Generai. Secured party may in its discretion before or after default: without lability to debtor, obtain from any persen infor-
mation regarding debtor or debtor’s business, which information any such person also may furnish without liability to debror: require
debtor to give possession or control of any collateral to secured party; indorse as debtor’s agent any instruments, documents or chattel
paper in collateral or representing proceeds of collateral; contact account debtors directly to verify information furnished by debtor;
take control of proceeds, including stock received as dividends or by reason of stock splits; release collateral in its possessicn to any
debtor, temporarily or otherwise; require additional collateral; reject as unsatisfactory any property hereafter ofrered by debtor
as collateral; set standards from time to time to govern what may be used as after acquired collateral; designate, from time cotime,
a certain percent of the collateral as the .loan value and require debtor to maintain the obligation at or below such figure;take
control oézfunds generated by the collateral, such as cash dividends, interest and proceeds or refunds from insurance, and use
same to reduce any part of the obligation and exercise all other rights which an owner of such’ collateral may exercise; at any
time transfer any of the collateral or evidence thereof into its own name or that of its nominee; demand, collect, convert, redeem, re-
ceipt for, settle, compromise, adjust, sue for, foreclose or realize upon collateral, in its own name or in the name of debtor, as secured
party may determine. Secured party shall not be liable for failure to collect any account or instrument, or for any act or omission on the
part of the secured party, its officers, agents, or employees, except willful misconduct. The foregoing rights and powers of secured par -
tthill be in addition to,-and not a limitation upon, any rights and powers of secured party given by law, elsewhere in this agreement, or
otherwise.

2. Convertible Securities. Secured pa-ty may present for conversion any instrument {including any investment security) in collateral
which is convertible into any other instruinent or investment security or a combinadon thereof with cash. But secured party shall not
have any duty to present for conversion ar'y instrument in collateral unless it shall have received from debtor written instructions to
that effect at a time reasonably far in advance of the final conversion date to make such conversion possible.

H.DEFAULT

1. Events of Default. The following are events of default hereunder:

a. Default in the timely payment or performance of any obligation, covenant or liability contained herein or secured hereby:
b. Any warranty, representation or statement made or furnished to secured party by or in behalf of debtor proves to have been
false in any material respect when made or furnished;
c."Acceleration of the maturity of debt of debtor to any other person;
d. Substantial change in any fact warranted or represented in this agreement;
e. Sale, loss, theft, destruction, encumbrance or transfer of any collateral in violation hereof, or substantial damage to any col-
lateral;
f. Beliet by secured party that the prospect of payment of the obligation or performance of this agreement is impaired;
Death, incapacity, dissolution, merger or consolidation, termination of existence, or business failure of debtor or any other per-
son liablé on"the obligation: appointment of a receiver for any part of the collateral; commission of an act of bankruptey by
: debtor; assignment for the benefit of creditors or the commencement of any proceeding under any bankruptcy or insolvency
-_; . law by or against debtor or any partnership of which debtor is a partner or by or against any maker, drawer, acceptor, indorser,
< ‘. guarantor, surety, accommodation party or other person liable upon the obligation or any part thereof, or upon collateral;
"> h. Levy on, seizure or attachment of the collateral, or any part thereof;
' A judgment against debtor becomes final; or
Fifing of any financing statement with regard to the collateral, other than relating to this security interest; or attachment of any
lien or security interest. except a lien for current ad valorem taxes not ver due and the security interest hereunder, toany

portion of the collateral. . ‘
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2. Remedies of Secured Party upon Default. When un event of default occurs, and at any time thereafter, secured party may dodlars—
the obligation in whole or in part immediately due and payable and may proceed to enferce payment of the same and to exercise any
and all of the rights and remedies provided by the UCC as well as all other rights and remedies of secured party under this agreement
or otherwise. Secured party may require debtor to assemble the collateral and make it available to secured party at any place
to be designated by secured party which is reasonably convenient to both parties. Unless the collateral is perishable or threatens
to decline speedily in-value or is of a type customarily sold on a recognized market, secured party will give debtor reasonable
notice of the time and place of any public sale thereof or of the time after which any private sale or any other intendeddispesition
thereof is to be made. Expenses of retaking, holding, preparing for sale, seiling, leasing or the like shall include secured party’sreason-
able attorney’s fees and legal expenses. Secured party shall be enritled to immediate possession of all books and-records evidencing any
accounts or pertaining to chattel paper covered by this agreement and shall have authority to enter upon any premises upon which the
same may be situated and remove the same therefrom. Debtor shall be entitled to any surplus and shall be liable to secured party for
any deficiency arising from accounts or chattel paper included in the collateral through sale thereof to secured party. If secured party
disposes of the collateral following defaule, the proceeds of such disposition available to:satisfy the obligation shall be applied by secured
party to the obligation in such order and in such manner as secured party in its discretion shail decide. If, in the opinion of secured

arty, there is any question that a public or semipublic sale or distribution of any collateral will violate any state or Federal securities
faw, secured party in its discretion (a) may offer and sell securities privately to purchasers who will agree to take them for investment
purposes and not with a view to distribution and who will agree to imposition of restrictive legends on the certificates representing the
security, or (b} may sell such securities in an intrastate offering under Section 3(a)}{11) of the Securities Act of 1933, aad nc sale 5o
made in good faith by secured party shall be deemed to be not “commercially reasonable” because so made.

. GENERAL

1. Assignment of Collateral by Secured Party. Secured party may assign all or any part of the obligation, and may assign, transfer
or deliver to any transferee of any of the obligation any or all of the collateral, and thereafter shall be fully discharged from all responsi-
bility with respect to the collateral so assigned, transferred or delivered. Such transferee shall be vested with all the powers and rights
of secured party hereunder with respect to such collateral, but secured party shall retain all rights and powers hereby given with respect
to any of the collateral not so assigned or transferred.

2. Waiver. No delay on the part of secured party in exercising any power or right shall operate as a waiver thereof; nor shall any single
or partial exercise of any power or right preclude other or further exercise thereof or the exercise of any other power or right. No wai-
ver by secured party of any right hereunder or of any default by debtor shall be binding upon secured party unless in writing. and no fail-

ure by secured party to exercise any rifht hereunder or waiver of any default of debtor shall operate as a waiver of any other or further
exercise of such right or of any further default. g

3. Parties Bound. The rights of secured party hereunder shall inure tc the benefit of its successors and assigns. The terms of this a-
greement shall be binding upon the heirs, executors, administrators, successors and assigns of the parties. All representations. watran-

ties and agreements of debtor are joint and several if debtor is more than one and shall bind debtor’s personal representatives, heirs, suc-
cessors and assigns.

4. Agreement Continuing. This agreement shall constitute 1 continuing agreement, applying to all future as well as existing transac-
tions, whether or not of the character contemplated at the date of this agreement, and if all transactions between secured party and debt-
or shall be at any time closed, shall be equally applicable to any new transactions thereafter. :

5. Definitions. Unless the context indicates otherwise, definitions in the UCC apply to words and phrases in this agreement; if UCC
definitions conflict, Chapter 9 definitions apply. ' ’

6. Notice. Nortice shall be deemed reasonable if mailed postage prepaid at least 5 days before the.rela:ed.action (or if the UCC else -
where specifies 2 longer period, such longer period) to debtor’s address given above. :

7. Expenses. Debtor agrees to reimburse secured party’s out-of-pocket expenses, including attorney’s fees, incurred in negodating,
administering and enforcing any part of the obligation, and in preparation, execution, delivery and recording of any documents in
connection with any part of the obligation, when not contrary to law.

8. Interest. No agreement relating to the obligation shall be construed to require the payment of interest or permit the collection of
interest at a rate or in an amount above that authorized by law. Interest payable under any such agreement above that authorized by
law shall be reduced to the highest amount permitted by law. This provision shall override all other provisions of all agreements relat-
ing to the obligadon.

9. Modifications. No provision hereof shall be modified or limited except by a written agreement expressly referring hereto and to the
provision so modified or limited and signed by the debtor and secured party, nor by course of conduct, usage or trade, or by the law
merchant. ' .

10. Severability. The unenforceability of any provision of this agreement shall not affect the enforceability or validity of any other
provision herect.

11. Gender and Number. Where appropriate, the use of one gender shall be construed to include the others or any of them; and the
singular number shall be construed to include the plural. and vice versa.

12. Applicable Law. This agreement shall be construed according to the laws of Texas.

13. Venue. This agreement is performable by debtor in Dallas County, Texas, and debtor waives the right to be sued elsewheres

14. Financing Statement. A carbon, photographic, or other reproduction of this security agreement or any financing statement cover-
ing the collateral shall be sufficient as a financing statement.

J. WAIVERS BY DEBTOR

DEBTOR FULLY UNDERSTANDS THAT HE MIGHT ASSERT RIGHTS UNDER THE CONSTITUTION OF THE UNITED
STATES OF AMERICA TO A HEARING BEFORE A COURT BEFORE SEIZURE OF COLLATERAL PURSUANT TO THIS
AGREEMENT. DEBTOR NEVERTHELESS VOLUNTARILY WAIVES ANY SUCH CONSTITUTIONAL RIGHTS TO NOTICE
AND HEARING BEFORE REPOSSESSION BY SECURED PARTY AND CONFIRMS HIS AGREEMENT HEREIN PERMITTING
PEACEFUL REPOSSESSION OF COLLATERAL BY SECURED PARTY. DEBTOR FURTHER AGREES THAT ANY COURT OR
THE CLERK THEREOF SHALL BE AUTHORIZED WITHOUT NOTICE TO HIM AND BEFORE JUDGMENT TO ISSUE ANY
WRIT OF SEQUESTRATION, ATTACHMENT, GARNISHMENT OR OTHER APPROPRIATE PROCESS FOR THE SEIZURE OF
COLLATERAL UPON THE PLEADING OF SECURED PARTY THAT IT IS ENTITLED TO SUCH POSSESSION AND UPCN THE
GIVING OF BOND AS REQUIRED BY LAW.

REPUBLIC NATIONAL BANK OF DALLAS . DEBTOR
DIBOLL LEASING COMPANY

SIGNATURE

Michael ‘L. Kindred, C. Tom Sumner, President®"""™"*
Assistant Vice President
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THE STATE OF TEXAS |
COUNTY OF ANGELINA b

BEFORE ME, the undersigned authority, a Notary Public,

‘on this day personally appeared C. TOM.SUMNER, President of
" Diboll Leasing Company, a corporation, known to me to be the

person and officer whose name is subscribed to the foregoing
instrument and acknowledged to me that the same was the.act of
the said Diboll Leasing Company, a corporation, and that he
executed the 'same as the act of such corporation for the purposes
and consideration therein expressed and in the capacity therein
stated. ' S :

 GIVEN UNDER MY HAND AND SEAL OF OFFICE this 4th day. of
- June, 1979. - ' : ' :

JOHN C. FLEMING
~ Notary Publiq 3




- THE STATE OF TEXAS ;
COUNTY OF DALLAS |

- BEFORE ME, the under51gned authorlty, a Notary Public,
on this day personally appeared MICHAEL L. KINDRED, Assistant
Vice Pres1dent of Republic National Bank of Dallas, a corporation,
‘known to me to be the person and officer whose name is subscribed
" to the. foregoing instrument and acknowledged to me that the same
was the act of the said Republic National Bank of Dallas, a
.corporation, and that he executed the same as the act of such
-Ecorporatlon for the purposes and consideration thereln expressed
~and in the capac1ty therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE thls jE %' day

aﬁu@uww

Notary Public in and for
"Dallas County, Texas

et lEA ANNE WILSON
Notary Public, Dallas County, Texas
My Commission Explres April 11, 1980
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